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Independent Auditor’s Report

To the Board of Directors of
Jericho Partnership, Inc.
13 Rose Street
Danbury, CT 06810

Report on the Financial Statements
We have audited the accompanying financial statements of Jericho Partnership, Inc. (a nonprofit organization), which 
comprise the statements of financial position as of August 31, 2017 and 2016, and the related statements of activities
and cash flows for the years then ended, and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that 
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America.  Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are 
free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of the significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Jericho Partnership, Inc. as of August 31, 2017 and 2016 and the changes in its net assets and its 
cash flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America.

Capossela, Cohen, LLC 
January 19, 2018
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JERICHO PARTNERSHIP, INC.
STATEMENTS OF FINANCIAL POSITION

August 31, 2017 and 2016

See accompanying notes and independent auditor’s report
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Assets

2017 2016
Current assets

Cash and cash equivalents $ 746,046 $ 500,647
Cash held for partnerships 16,363 38,017
Pledges receivable 34,975 15,000
Prepaid expenses 78,098 61,709
Other receivables        165,564 52,187

Total current assets 1,041,046 667,560

Investments, at fair market value - 87,493

Property and equipment
Office equipment    89,358 86,899
Vehicles 7,150 7,150
Leasehold improvements 162,471 160,221
Less: accumulated depreciation     ( 177,012 ) ( 154,235 )

81,967 100,035

Total assets $ 1,123,013 $ 855,088

Liabilities and net assets

Current liabilities
Accounts payable $ 27,865 $ 23,765
Accrued expenses 1,867 1,694
Due to partnerships 16,363 38,017

Total current liabilities 46,095 63,476

Net assets
Unrestricted 574,965 754,617
Temporarily restricted 501,953 36,995

Total net assets 1,076,918 791,612

Total liabilities and net assets $ 1,123,013 $ 855,088



JERICHO PARTNERSHIP, INC.
STATEMENTS OF ACTIVITIES

For the Years Ended August 31, 2017 and 2016

2017 2016
Unrestricted net assets
Unrestricted support and revenue
Total amounts raised $ 2,535,537 $ 2,855,686
Less: amounts raised for partnerships ( 53,073) ( 82,399)

Contributions 2,482,464 2,773,287
Special events 176,737 81,724
Less: costs of direct benefit to donors ( 40,519) ( 45,801)

Net special events revenue 136,218 35,923
In-kind donations 573,018 584,309
Rental income 137,326 132,102
Return on investment 15,874 5,926
Other income 19,238 20,641
Net assets released from restrictions 23,524 25,647

Total unrestricted support and revenue 3,387,662 3,577,835

Functional expenses
Program services 3,074,448 3,099,712
Supporting services:

Management and general 391,536 387,284
Fundraising 101,330 196,281

Total functional expenses 3,567,314 3,683,277

Change in unrestricted net assets ( 179,652) ( 105,442)

Temporarily restricted net assets
Contributions 488,482 51,307
Net assets released from restrictions ( 23,524) ( 25,647)

Change in temporarily restricted net assets 464,958 25,660

Change in net assets 285,306 ( 79,782)

Net assets at beginning of year 791,612 871,394

Net assets at end of year $ 1,076,918 $ 791,612

See accompanying notes and independent auditor’s report
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JERICHO PARTNERSHIP, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended August 31, 2017 and 2016

Increases (decreases) in cash

2017 2016
Cash flows from operating activities:

Change in net assets $ 285,306 $ ( 79,782 )
Adjustments to reconcile change in net assets
to net cash from operating activities
Depreciation 22,777 30,095
Net realized and unrealized gain on investments ( 14,084 ) ( 4,298 )
In-kind donated stock ( 4,974 ) ( 75,957 )
Net changes in:

Cash held for partnerships 21,654 ( 31,411 )
Contributions receivable ( 19,975 ) ( 10,000 )
Prepaid expenses ( 16,389 ) 27,695
Other receivables ( 113,377 ) 29,601
Accounts payable and accrued expenses 4,273 ( 548 )
Due to partnerships ( 21,654 ) 31,411

Net cash from operating activities 143,557 ( 83,194 )

Cash flows from investing activities:
Purchase of property and equipment ( 4,709 ) ( 17,035 )
Proceeds from sale of investments 106,551 -

Net cash from investing activities 101,842 ( 17,035 )

Net change in cash 245,399 ( 100,229 )

Cash and cash equivalents, beginning of year 500,647 600,876

Cash and cash equivalents, end of year $ 746,046 $ 500,647

See accompanying notes and independent auditor’s report
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note A - Nature of Activities and Summary of Significant Accounting Policies

Nature of activities
Jericho Partnership, Inc. (Jericho or the Organization) is a collaboration of congregations and Christ-
centered ministry agencies serving the youth, at-risk and homeless populations of Danbury, Connecticut.
Jericho seeks to transform the “at-risk” community of Danbury by annually providing grants, volunteer 
and facility support to Danbury ministries.

For the years ended August 31, 2017 and 2016, Jericho derived approximately 80% and 79%,
respectively, of its contribution revenue from an affiliated organization (see Note G).

Financial statement presentation
Jericho has adopted accounting standards which require the Organization to report information 
regarding its financial position and activities according to three classes of net assets: unrestricted, 
temporarily restricted and permanently restricted.

Agency transactions
The Organization follows financial accounting standards related to transfers of assets to a not-for-
profit organization or charitable trust that raises or holds contributions for others. These accounting
standards establish principles for transactions in which a donor makes an irrevocable contribution 
to a beneficiary by transferring assets through another entity, the recipient. The standards require 
that when a recipient organization is acting like an agent for the ultimate beneficiary organization, 
the recipient organization is to recognize the fair value of the assets, as well as the liability to the 
specified beneficiary instead of recognizing a contribution. During the years ended August 31,
2017 and 2016, the Organization received donations and pledges totaling $53,073 and $82,399,
respectively, intended for Jericho affiliate partnerships. Additionally, $74,727 and $50,988 was
remitted to the Jericho affiliate partnerships during the respective years ended August 31, 2017 and 
2016.

Contributions
Jericho has adopted accounting standards, whereby contributions received are recorded as 
unrestricted, temporarily restricted or permanently restricted support depending on the existence 
and/or nature of any donor restrictions.  Restricted net assets are reclassified to unrestricted net 
assets upon satisfaction of the time or purpose restrictions.

Investments
Accounting standards require that investments in equity securities that have readily determinable fair 
values and all investments in debt securities be reported at fair value with gains and losses included in 
the statement of activities as increases or decreases in unrestricted net assets unless their use is 
temporarily or permanently restricted by donor stipulation.  However, if a restriction is fulfilled in the
same reporting period as the gains and income are recognized, the investment income is reported as 
unrestricted.
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note A - Nature of Activities and Summary of Significant Accounting Policies (continued)

Net asset categories
To ensure observance of limitations and restrictions that may be placed on the use of resources 
available, the accounts of Jericho are maintained in the following net asset categories:

Unrestricted - Unrestricted net assets represent available resources other than donor   
restricted contributions.  Donor restricted contributions which are satisfied in the same           
reporting period when the contribution is received are treated as unrestricted contributions.     
Included in unrestricted net assets are grants and contracts that are earmarked for the general 
purpose use of Jericho.

Temporarily restricted - Temporarily restricted net assets represent contributions that are     
restricted by the donor either as to purpose or as to time of expenditure. Temporarily restricted
net assets as of August 31, 2017 and 2016 totaled $501,953 and $36,995, respectively.

Permanently restricted - Permanently restricted net assets represent contributions that are 
limited by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled 
or otherwise removed by actions of Jericho.  There were no permanently restricted net assets as 
of August 31, 2017 and 2016.

Property and equipment
Capital improvements, furniture and equipment are recorded at cost except for donated property and 
equipment, which is stated at fair market value at the date of receipt.  Depreciation is computed on a 
straight-line basis over the estimated useful lives of the related assets. The estimated useful lives range 
from three to five years. Depreciation expense for the years ended August 31, 2017 and 2016 was 
$22,777 and $30,095, respectively.

Income taxes
The Organization is a Connecticut non-stock corporation that is exempt from taxes under Section 
501 (a) of the Internal Revenue Code as an organization described under Section 501(c) (3) of the 
code.  A ruling from the Internal Revenue Service has determined that the Organization will be 
treated as a publicly supported organization, and not a private foundation.  This qualifies the 
Organization for the 50% charitable contribution deduction for individual donors.  Consequently, 
the accompanying financial statements do not include any provision for income taxes.

The Organization recognizes the effect of tax positions only when they are more likely than not of 
being sustained.  Management has determined that the Organization had no uncertain tax positions that 
would require financial statement recognition.  The tax years dating back to 2013 are open for audit by 
federal and state authorities.

Cash equivalents
Jericho considers all highly liquid investments available for current use with an initial maturity of three 
months or less to be cash equivalents.
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note A - Nature of Activities and Summary of Significant Accounting Policies (continued)

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amount of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates.

Concentration of credit risk
The Organization maintains cash balances in several financial institutions located in Connecticut.  The 
balances may from time to time exceed the amount insured by the Federal Deposit Insurance Corporation. 

Prior year reclassifications
Certain amounts in the prior year have been reclassified for comparative presentation purposes.

Note B - Investments

Long-term investments are presented in the financial statements at fair market value. During the year 
ended August 31, 2017, the Organization sold all of their equity securities.  The Organization’s 
investments as of August 31, 2016 consisted of equity securities with a cost basis of $83,519 and fair 
market value of $87,493. Investment returns for the year ended August 31, 2017 and 2016 consisted of 
$14,084 and $4,299 of realized and unrealized gains and $1,790 and $1,627 of interest and dividends, 
respectively.

Note C - Fair Value Measurements

Accounting standards establish a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to 
unobservable inputs (level 3 measurements).  The three levels of fair value hierarchy under accounting 
standards are as follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or 
liabilities that the reporting entity has the ability to access at the measurement date.

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either 
directly or indirectly, including inputs in markets that are not considered to be active.

Level 3 - Inputs that are unobservable.

The Organization’s investments are reported at fair value in the accompanying statements of financial 
position and all are quoted prices in active markets and measured at level 1.
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note D - Program, Management and General, and Fundraising Expenses

Program, management and general, and fundraising expenses consist of the following:

August 31, 2017

% of 
Total 

Expenses Total
Human 

Resources

Direct Grants 
and 

Donations

Professional 
and 

Consulting
Facility 
Costs Conferences Other

Program Services 86% 3,074,448$ 510,918$ 1,804,820$ 41,110$ 635,559$ 2,778$ 79,263$
Management and 
General 11% 391,536 163,955 - 63,884 121,216 275 42,206
Fundraising 3% 101,330 78,490 - 5,250 3,140 - 14,450

Total 100% 3,567,314$ 753,363$ 1,804,820$ 110,244$ 759,915$ 3,053$ 135,919$

August 31, 2016

% of 
Total 

Expenses Total
Human 

Resources

Direct Grants 
and 

Donations

Professional 
and 

Consulting
Facility 
Costs Conferences Other

Program Services 84% 3,099,712$ 398,651$ 1,940,836$ 37,621$ 641,219$ 2,313$ 79,072$
Management and 
General 11% 387,284 143,722 - 71,470 120,809 18 51,265
Fundraising 5% 196,281 167,009 - 7,159 3,155 13 18,945

Total 100% 3,683,277$ 709,382$ 1,940,836$ 116,250$ 765,183$ 2,344$ 149,282$

Note E - Pledges Receivable

Contributions receivable are expected to be collected within one year and are recorded at net realizable 
value. All amounts are deemed to be collectible and no allowance for uncollectible contributions is 
necessary.

Note F - Temporarily Restricted Net Assets

Temporarily restricted net assets as of August 31, 2017 and 2016 are comprised of the following:

2017 2016
City serve programs $ 38,697 $ 25,885
Rahab ministry 2,000 2,000
Fire safety kits 7,621 7,621
Food pantry 3,635 1,489
Maranatha - time restriction 450,000 -

$ 501,953 $ 36,995
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note F - Temporarily Restricted Net Assets (continued)

Net assets released from restrictions and disbursed during the years ended consisted of the following:

2017 2016
City serve $ 21,890 $ 23,000
Spring street after school program 1,334 1,000
Food pantry 300 1,647

$ 23,524 $ 25,647

Note G - Related Parties

Jericho is affiliated with Maranatha Foundation, Inc. (“Maranatha”) of Danbury, Connecticut by virtue of 
a common chairman. Maranatha, a nonprofit organization organized under Section 501(c)(3) of the 
Internal Revenue Code, was formed to administer to the poor and needy of Danbury, Connecticut.
Maranatha granted the Organization $2,100,000 and $2,200,000 during the years ended August 31, 2017
and 2016, respectively. During the years ended August 31, 2017 and 2016 Jericho received an additional 
$7,574 and $25,000, respectively, from William Beattie, who is the chairman of Jericho and Maranatha.

Note H - 403(b) Plan

The Organization sponsors a retirement plan under section 403(b) of the Internal Revenue Code which 
provides for employee deferral contributions as well as employer discretionary matching contributions. 
The Organization did not make any matching contributions during the years ended August 31, 2017
and 2016.

Note I - Grants to Others

Jericho supports and makes grants to other nonprofit organizations in the greater Danbury area.  
Significant grants, net of related fees, made during the fiscal years ended August 31, 2017 and 2016 are as 
follows:

2017 2016
Young Life $ 318,314 $ 353,565
Pathways Danbury Youth Ministries 688,702 724,949
G.S.M. 530,160 564,000
Samaritan Health Center 213,781 237,533
Amos House 21,036 30,051
Atletas De Christo 6,561 7,291
Hopeline 12,247 15,310
Other 1,500 -

$ 1,792,301 $ 1,932,699
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JERICHO PARTNERSHIP, INC.
NOTES TO FINANCIAL STATEMENTS

August 31, 2017 and 2016

Note J - Operating Leases

Related party
The Organization leases its main facility and three additional facilities from Maranatha Foundation, a 
related party by virtue of a common chairman.  Under these lease agreements Jericho pays only for the 
costs and expenses to operate and maintain the facilities.  The financial statements reflect the value of the 
donated rent, in the amount of $567,768 for both years ended August 31, 2017 and 2016.  A 
corresponding in-kind donation for the fair value of the rent has been recorded.    

Note K - Subsequent Events

Date of management evaluation
Management has evaluated subsequent events through January 19, 2018, the date on which the 
financial statements were available to be issued.
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